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Directors’ Report to the Shareholders 


The Directors present the 1975 Annual Report of the Company which includes the audited 
financial statements for the fiscal year ended September 30, 1975. 


A combination of events and circumstances inhibited the Company’s efforts to thoroughly 
evaluate its gold mining property in Dubuisson Township, Quebec. The principal factor was the 
disappointing results from the bulk test treatment of 7,896 tons of development and stope ore during 
June, 1975 at the nearby custom mill yielding only 525.7 ounces of gold which was substantially below 
expectations based upon mine estimated grade averaging 0.181 ounce of gold per ton or a contained 
1,146 ounces. 


As previously reported in an interim statement to shareholders dated August 5, 1975 the reported 
average recovered grade of the ore at the custom mill was 0.067 ounce of gold per ton at a mill recovery 
rate of 98%. In an effort to resolve this appreciable discrepancy between the mine muck sample 
estimated grade and actual recovered grade from the June test shipment, the Company continued limited 
mining operations during August with the intention of making a further test shipment. 


The cessation of operations at the custom mill of Malartic Gold Fields (Quebec) Limited and 
the lack of any suitable alternate testing facility within economic distance from the mine, frustrated this 
planned additional test shipment. This situation was further aggravated by the sharp drop in the price 
of gold from its peak of nearly $200 per ounce at the end of 1974 to a level of $160 at the end of the 
following August. . 


In view of these obviously adverse factors, the Company shut down operations at the mine in 
August. Further development of the orebody has been deferred and the project placed on stand-by until 
economic conditions are more favourable for the production of gold. 


Although it is not directly material to the decision to suspend operations, the following recapitula- 


tion of the test shipments from the mine and summary of ore stockpiled during August prior to the shut 
down is presented for the information of shareholders: 


Custom Mill Ore Shipments 


Tons of Ore Mine Estimated Actual Recovered Mill Recovery 
Shipped Average Grade Average Grade Rate 
20,538 (a) 0.101 0.085 95% 
7,896 (b) 0.181 0.067 98% 


(a) Shipped during 1973-74 from contract mining, consisting of 16,276 tons of bulk drift material 
and 4,262 tons of decline rock and some waste. 


(b) Shipped during June, 1975 from Company mining, consisting of approximately 80% development 
ore and 20% stope ore. 
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Stockpiled Ore — August, 1975 


At the time mining operations were suspended, a total of 5,469 tons of ore was stockpiled on the 
production pads with an estimated average grade of 0.210 ounce of gold per ton. Broken ore underground 
amounted to an additional 914 tons with an estimated average grade of 0.219 ounce of gold per ton. 


The foregoing stockpiled ore has been secured and the adit and ventilation shaft closed in the 
orderly shut down of the mine. Subsequent to the year end, certain of the mobile and other equipment 
has been sold. It is anticipated that arrangements will be made to satisfy certain of the current liabilities, 
principally consisting of loans payable, in order to protect the main assets of the Company which are its 
wholly owned mining claims and other claims held under working option until 1981 with the right of 
two five year renewals on payment of $15,000 for each renewal. ; 


Any contemplated re-opening or resumption of mining operations will be dependent upon an 
increase in gold prices to an appropriate and sustained level appreciably above those currently prevailing. 
Availability of a custom milling facility will be another significant economic consideration. 


On behalf of the Board of Directors, 


President 


March 4, 1976 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Goldex Mines Limited as at September 
30, 1975 and the statements of deficit, deferred preproduction expenditures, 
deferred administrative expenditures and changes in financial position for the year 
then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


These financial statements have been prepared on a going concern basis. 
However, the substantial deficit and excess of current liabilities over current assets 
raise doubt as to whether or not this basis is appropriate. 


As outlined in Note 2 the Company’s Dubuisson Township property has been 
placed on stand-by basis until economic conditions are such that it will be profitable 
to resume operations. Recovery of the Company’s costs for mining claims, deferred 
preproduction and administration of approximately $1,735,000 is therefore 
uncertain. 


In view of the possible material effect of the above on the financial statements, 
we are unable to express an opinion on these financial statements. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
Chartered Accountants 


Toronto, Ontario 
December 23, 1975 
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BALANCE SHEET 


ASSETS 
As At September 30 
Current Assets 1975 1974 

Cash ®) 2 22 MS Seeley ate iter te a $ 4,441 $ 4,033 

Marketable securities, at cost (quoted market value $890; 

1974 —- SEDOO) Me ta A ae, ee ere ae tee ee 465 465 

Sundry “receivable-< eo ee ee en ee eee eee 11,509 26,613 

Moans receivable msl Oommen ee feito ee 16,000 330,052 

Prepaid "expenses; 7) te a oe ee 1,455 — 

Equipment field! foritesalen(Notes3)) ee ree 202,285 — 

j 236,155 361,163 
Investment in Probe Mines Limited (Note 1) ....................... 1 391,956 
Fixed Assets (Note 3) / 

Buildings and equipment 1.7), sj ee ee ee ee —_ 286,975 
Mining Claims and Properties, at cost (Note 2) ...................... 56,001 130,000 
Deferred Expenditures, per attached statements (Note 4) 

Preproduction. expenditures 25 a5 ene eee ais owe ATIOI9G.. #1059058 

Administrative expenditures! >=: 2 aqneaeet in hte eee ee 206,940 101,021 

1,678,736 1,140,975 
Organization Expenses, at cost «ee 13,764 13,764 


$1,984,657 $2,324,833 


LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities 
Bank loan secured by shares of Probe Mines Limited .............. $ 60,000 $ 100,000 
Accounts payable and accrued liabilities nen eet we eee 55,542 149,150 
Loans,payablé—=s0 262 ee a rn ae ee ea ae ee 514,011 — | 
629,553 249,150 
Shareholders’ Equity 
Capital 
Authorized 
3,000,000 Shares without par value, maximum 
consideration not to exceed $3,000,000 
Issued and Fully Paid 


2A SOOO T SRATES ¥ vas: ceeh cee ee ef CRN crn eee nee 2,148,001 2,148,001 
Contributed: Surplus "650025 af he, eas ao ee 55,000 55,000 
DRCEICTE SS ie ree ce 2s ia Nee a tos tO a te ties Oe ge (847,897) (127,318) 


1,355,104 2,075,683 
$1,984,657 $2,324,833 - 


The accompanying notes form an integral part of these financial statements. 


Approved on behalf of the Board of Directors: 
PAUL PENNA, Director. E. L. BAXTER, Director. 


STATEMENT OF DEFICIT 


Year Ended September 30 
1975 1974 
emcee PINT CYOLLVCAT 18 ie ne ON edie cy PS die ac edn Bee Dawe are $ 127,318 $ — 
Add: Expenses re Probe Mines Limited proxy solicitation and litigation 
INGtemlt) mere er atts MON oe Meteo or ee Meee od 14,261 127,318 
Loss on revaluation of Probe Mines Limited shares to nominal 
NCEE OLC Mut iA: so ateun ems Selec eee PIO A Spc dodex 391,955 — 
Loss on revaluation of fixed assets to net realizable value (Note 3) 217,878 —_ 
Loss on write-down of Riddell Township mining claims to nominal 
VaIOMCNGOLET 2 aL weetas wy arity, chek Gren Rie Neer eew og 74,999 — 
Riddell Township exploration expenditures written off (Note 2) . 21,486 — 
PIPE MECIICSOM EN CATER sre 8 8 r.c e ire on hee c Aisege suet pe Ps oh eS $ 847,897 $ 127,318 


The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF DEFERRED PREPRODUCTION EXPENDITURES 


; Year Ended September 30 

Dubuisson Property, Quebec 1975 1974 
Mine, development 7.25/00 teste ee ee ee er ee $ 418,798 $ 328,319 
Consulting. 2. 249 Su sen eee eee ee ae 54,535 59,912 
Administration... 2 022 00 e Sig ee eee ee eae 19,325 29,858 
Diamond drilling. -°% 77, a ater ee ee ee) eee — 11,705 
ASSAYS | 92 As hase ore aes Ge iy ee ne ee ee ae _~ 9,790 
Wicencés:and taxes: neu... 2 the a ee eee 163 137 
. 492,821 439,721 
[eess-s Income! tromemetalesaless (Notes) ema 40,593 141,374 
452,228 =—-:298,347 

Riddell Property, Ontario (Written off) ; 

Licences and‘ taxés® _ 2. 2 ee Vee ee, ee eee 100 100 

Consulting 5.2.05) gen Nester | ate aes Oe ee ~ 1,000 — 
1,100 100 
Total Expenditures for the Year ....... 2.0.0.0 6 ee 453,328 298,447 
Balance Deferred, beginning of year .................. 0.00 e eevee 1,039,954 741,507 

Less* Riddell Property expenadituresiwittentoileaas see a: (21,486) — 
Balance: Deferred, ‘end "ot; year rr sar a on ee ee ee $1,471,796 $1,039,954 


SUMMARY OF DEFERRED PREPRODUCTION EXPENDITURES 


As At September 30 


1975 
Dubuisson Property, Quebec 


Riddell Property Ontario: s 7.25.) ae, OR ean ee re eee eee a 


1974 


isp 2 aceon he NOt ate A 9 eae eee OT a $1,471,796 $1,019,568 


20,386 


$1,471,796 $1,039,954 


The accompanying notes form an integral part of these financial statements. 


STATEMENT OF DEFERRED ADMINISTRATIVE EXPENDITURES 


Year Ended September 30 

1975 1974 
See ATIC ULECLEU MW ieee CEOS BAR has End I yeti On ge ene seam Roya Wik SS NOL SS ETEK 
Be EC ROMICIS GINIOEMAlION: casei hs ax bth $s aw ooo hn te WL 18,940 16,469 
LCA CMOLLICCESCHVICCS rer nna Ratan tN Fon eile a eed ee ia 21,000 21,000 
SITY C lM PGR Rete rec 0 ars ee Neel MO wile veh Phas ec oe. 197 3,530 
Bric CPAmUyecneralCXPCNSCS oe vy ok oe be pore by eee ee ale fe be ees 5,027 4,100 
Beart OR MCR EAC CCE occ os poy gy RS Ges Meas ete. we ee > ale 16,250 15,000 
EXGy CHUSIIS 2aAn dh Promotion: Gas <6 2%, US wap lewd cess Pie ha ete ate 3,263 4,087 
SNe ESC TAC ORL MICE SUM E Pen IR Meech cect mas se aS E Sure fava ate che bi-)'p 3,562 7,397 
Ibankreharces and vinterest) 0. pide ck nk eee Wi ea es a ie AEN GR EE nk 34,903 9,226 
Pe aEC MCCLUINICAIC TCX DCHSC Omer thas (ea cs atin PA Porte A hod Se seen wed — 35220 
ic TOES MECOSMMENE NIE he Go. ln a A oh ee piers emia as 650 650 
RAP ene TILT) Oa CCS Mera ener all nis Sanco et, Moe Aled. dio. Some Pen: 325 460 
114,899 102,497 
Hess UTERO St CATNCOS = eicte kh sak Fe Sec a te ho nen grate ee ans 8,980 26,613 
Total Expenditures for the Year ............... 0500500500 pseu een: 105,919 75,884 
Balance Deferred, beginning of year ................. 02.2002 eee 101,021 25;137 
Balance, Delerred, end of year Ast ty out 2 sac eng oe a $ 206,940 $ 101,021 


The accompanying notes form an integral part of these financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended September 30 
Source of Working Capital 1975 1974 
Reclassifieationvor equipment to current; 77,» e. so e e . $ 202,285 $ — 
Sale; ofscapital ‘stocks ©... cka. Se es See Oe ek eis — 1,035,000 


202,285 1,035,000 
Application of Working Capital 


Deterred) preprocuction expenditures* (MeL) ston. an ee 453,328 298,447 
Delerred administrative expenditures, -. 27.05)... Le ota ee ee. 105,919 75,884 
Investment in Probe Mines Limited (Note 1) ................... 14,261 225,287 
ACUMISINON Sole eGUIDMCN (208. tee ees ee ete ee 133,188 286,975 
IMFining celts eanG | PLOPCLules 7c 50 oye Pender nd Nees ee a ta 1,000 — 
707,696 886,593 
Increase (Decrease) in Working Capital ........................ A 2 (505,411) 148,407 
Working Capital (Deficiency), beginning of year ..................... 112,013 (36,394) 
Working Capital (Deficiency), end of year .......................... $ (393,398) $ 112,013 


The accompanying notes form an integral part of these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
September 30, 1975 


1. Investment in Probe Mines Limited 


During the year, the Company’s appeal against the outcome of a court decision concerning its 
litigation with Probe Mines Limited, et al was dismissed in the Supreme Court of Ontario. The 
expenses deferred in this regard in the amount of $141,579 have been written off to deficit and the 
investment in Probe Mines Limited shares has been written down to nominal value as there is no 
quoted market value. 


2. Mining Claims and Properties 
The Company holds mining claims and properties acquired as follows: 


1975 1974 
Dubuisson Township, Quebec 
7 mining claims (the Dalton Claims) and an option on 10 mining 
claims (the Probe: Claims), atscostasce... eee eee $ 56,000 $ 55,000 


Riddell Township, Ontario 


10 mining claims, at nominal value... ==... 1 75,000 


$ 56,001 $ 130,000 


The Company has agreed to issue 50,000 shares for a consideration of 1¢ per share to the vendor 
of the Dalton claims at such time as commercial production of minerals from the claims commences. 


The Probe Claims are held under a working option from Probe Mines Limited until July 28, 1981. 
The Company is entitled to two five year renewals of the working option on payment of $15,000 
for each renewal. At any time during the term of the working option or any renewal thereof the 
Company is entitled to elect to bring the claims into production on a commercial scale and on_ 
making such commitment the Company acquires absolute ownership of these claims subject to a 
royalty of 50% of the net profit from production of minerals from the claims which is payable to 
Probe Mines Limited. 


In August, 1975, the Company shut down operations at its Dubuisson Township mine as the grade 
of ore recovered during test mill runs was too low to be economical at the prevailing market price 
for gold. The development of the ore body has been deferred and the project has been placed on 
stand-by until economic conditions are more favourable for the production of gold. 


Management has determined that the Riddell Township claims are without value and accordingly 
have been written down to nominal value. 


Fixed Assets 


In order to reduce its working capital deficiency the Company is offering all of its equipment for 
sale. The fixed assets have been written down to net realizable value of approximately $202,000. 
Subsequent to the year-end the Company sold approximately $150,000 worth of this equipment to 
another mining company. 


Deferred Expenditures 


The amounts shown for deferred expenses represent costs to date and are not intended to reflect 
present or future values. 


Income from Metal Sales 


During the year some of the Company’s ore was shipped to a nearby mill for custom milling. As 
the project has been placed on stand-by, this income has been credited against preproduction 
expenditures. 


Remuneration of Directors and Senior Officers 


Aggregate direct remuneration of directors and senior officers (as defined by the Business 
Corporations Act) during the fiscal year ended September 30, 1975 was $81,896. 


it 


